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INDEPENDENT AUDITORS’ REPORT  

September 26, 2023 

Board of Directors 
Lighthouse Academy 
Grand Rapids, Michigan  
 

Report on the Audit of the Financial Statements 

Opinions 

We have audited the accompanying financial statements of the governmental activities and the major fund 
of Lighthouse Academy (the Academy) as of and for the year ended June 30, 2023, and the related notes 
to the financial statements, which collectively comprise the Academy’s basic financial statements as listed 
in the table of contents.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and the major fund of the Academy, as of June 
30, 2023, and the respective changes in financial position for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the Academy and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.  

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Academy’s ability to continue 
as a going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. Misstatements are considered material if there is a substantial likelihood that, individually 
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements.
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Academy’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Academy’s ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 

Required Supplementary Information  

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and budgetary comparison information on pages 5 through 8 and 25 be presented 
to supplement the basic financial statements. Such information is the responsibility of management and, 
although not a part of the basic financial statements, is required by the Governmental Accounting Standards 
Board who considers it to be an essential part of financial reporting for placing the basic financial statements 
in an appropriate operational, economic, or historical context. We have applied certain limited procedures 
to the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, 
the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Supplementary Information  

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Academy’s basic financial statements. The accompanying schedule of expenditures of federal 
awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the basic financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States 
of America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in all material 
respects, in relation to the basic financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we have also issued our report dated September 26, 
2023, on our consideration of the Academy’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the Academy’s internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering the Academy’s 
internal control over financial reporting and compliance. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 



 

 

 
Management’s Discussion and Analysis 

 
 
As management of Lighthouse Academy (the Academy), we offer readers of the Academy’s financial 
statements this narrative overview and analysis of the financial activities of the Academy for the fiscal year 
ended June 30, 2023. We encourage readers to consider the information presented here in conjunction 
with additional information that is furnished in the financial statements and notes to the financial statements.  
 
Financial Highlights  

 
Key metrics and financial highlights of the Academy for the year ended June 30, 2023 are as follows: 
 

Total net position $3,398,218 

Unrestricted net position 3,339,988 

Change in net position 885,308 

Fund balance, general fund 3,339,988 

Change in fund balance, general fund 902,856 

Fund balance, general fund  

(as a percentage of general fund expenditures) 46.1% 

Unassigned fund balance, general fund  

(as a percentage of general fund expenditures) 41.5% 
 

Overview of the Financial Statements  
 
This discussion and analysis is intended to serve as an introduction to the Academy’s financial statements. 
The Academy’s basic financial statements comprise three components: 1) government-wide financial 
statements, 2) fund financial statements, and 3) notes to the financial statements. This report also contains 
other supplementary information in addition to the basic financial statements themselves.  

 
Government-wide financial statements. The government-wide financial statements are designed to 
provide readers with a broad overview of the Academy’s finances, in a manner similar to a private-sector 
business.  

 
The statement of net position presents information on all of the Academy’s assets and liabilities, with 
the difference between the two reported as net position. Over time, increases or decreases in net 
position may serve as a useful indicator of whether the financial position of the Academy is improving 
or deteriorating.  
 
The statement of activities presents information showing how the government’s net position changed 
during the most recent fiscal year. All changes in net position are reported as soon as the underlying 
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues 
and expenses are reported in this statement for some items that will only result in cash flows in future 
fiscal periods (e.g., payments on debt).  
 
Both of the government-wide financial statements display functions of the Academy that are principally 
supported by intergovernmental revenues (governmental activities). The governmental activities of the 
Academy include instruction, support services, and unallocated depreciation. The Academy does not 
have any business-type activities.  
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Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. The Academy, like other state and 
local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements.  

 
Governmental funds. Governmental funds are used to account for essentially the same functions 
reported as governmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund financial statements focus on near-term 
inflows and outflows of spendable resources, as well as on balances of spendable resources available 
at the end of the fiscal year. Such information may be useful in evaluating a government’s near-term 
financing requirements. 

 
Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements. By 
doing so, readers may better understand the long-term impact of the government’s near-term financing 
decisions. Both the governmental fund balance sheet and the governmental fund statement of 
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this 
comparison between governmental funds and governmental activities.  
 
The Academy maintains one individual governmental fund. Information is presented separately in the 
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, 
and changes in fund balances for the general fund which is considered to be a major fund. 
 

Notes to the financial statements. The notes provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements.  
 
Other information. In addition to the basic financial statements and accompanying notes, this report also 
presents certain required supplementary information. Required supplementary information includes this 
management discussion and analysis, and a schedule of General fund budget to actual information.  
 
Government-wide Financial Analysis  
 
As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. 
In the case of the Academy, assets exceeded liabilities by $3,398,218 at the close of the most recent fiscal 
year.  
 
A portion of the Academy’s net position reflects amounts invested in capital assets (e.g., furniture and 
equipment), less any related debt used to acquire those assets that is still outstanding. The Academy uses 
these capital assets to provide services to students; consequently, these assets are not available for future 
spending. 
 

Net Position 

 Governmental Activities 

  2023 2022 

Assets   

Current assets $4,491,412 $3,206,222 

Capital assets 58,230 75,778 

Total assets 4,549,642 3,282,000 

Liabilities   

Current liabilities 1,151,424 769,090 

Net position   

Net investment in capital assets 58,230 75,778 

Unrestricted 3,339,988 2,437,132 

Total net position $3,398,218 $2,512,910 
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Net position of the Academy increased by $885,308 during the year. The increase in net position is primarily 
due to an increase in school aid funding. 
 

Activities 

 Governmental Activities 

 2023 2022 

Revenue   

Program revenue   

Operating grants and contributions $3,230,620 $2,437,724 

General revenue   

Unrestricted school aid 4,904,792 3,687,232 

     Unrestricted donations 14,292 43,473 

Unrestricted interest 6,063 711 

Total revenue 8,155,767 6,169,140 

Expenses   

Instruction 3,522,118 3,131,787 

Supporting services 3,723,422 3,155,034 

Unallocated depreciation 24,919 21,743 

Total expenses 7,270,459 6,308,564 

Increase (decrease) in net position 885,308 (139,424) 

Net position - beginning of year   2,512,910 2,652,334 

Net position - end of year $3,398,218 $2,512,910 

 
Governmental Activities 
 

During the year the Academy expended 48.5% of its total expenses on instruction and 51.2% on support 
services such as guidance service, transportation, building operation and maintenance and administration.  
The remaining .3% of expenses was depreciation.  The increase in total expenses was due to the hiring of 
more staff and director positions that were vacant in the prior year. 
 
Financial Analysis of the Academy’s General Fund 
 
As noted earlier, the Academy uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. The Academy maintains one governmental fund – the general fund. 

 
Governmental funds. The focus of the Academy’s governmental funds is to provide information on 
near-term inflows, outflows, and balances of spendable resources. Such information is useful in 
assessing the Academy’s financing requirements. In particular, unassigned fund balance may serve as 
a useful measure of a government’s net resources available for spending at the end of the fiscal year.  
As of the end of the current fiscal year, the Academy’s general fund reported ending fund balance of 
$3,339,988, an increase of $902,856 in comparison with the prior year as compared to the final 
budgeted change in fund balance of $2,578. 
 
Unassigned fund balance of the General fund was $3,008,103. As a measure of the General fund’s 
liquidity, it may be useful to compare unassigned fund balance to total fund expenditures. Unassigned 
fund balance represents approximately 41.5% of total General fund expenditures. 

 
Budgetary Highlights 
 
Over the course of the year, the Academy revised the budget as it attempted to deal with unexpected 
changes in revenues and expenditures. State law requires that the budget be amended to ensure that 
expenditures do not exceed appropriations. A schedule showing our original and final budget amounts 
compared with amounts actually paid and received is provided in the required supplemental information 
section of these financial statements. 
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There were revisions made to our 2022-23 General fund original budget.  Budgeted revenues were 
increased by approximately $1,930,000 from the original budget to reflect an increase in the number of 
students enrolled, higher Medicaid and Act 18 funding received and increased federal fund allocations. 
Budgeted expenditures were increased by approximately $1,941,000 to reflect additional teaching and 
support staff, a new security system for the South Community building, new curriculum purchases and two 
additional directors hired to support improvement of instruction. 
  
Capital Asset and Debt Administration 
 
Capital assets. The Academy’s investment in capital assets for its governmental activities as of June 30, 
2023, amounted to $58,230 (net of accumulated depreciation).  
 
The Academy’s capital assets (net of depreciation) are summarized as follows: 
 

 Governmental 
Activities 

Machinery and Equipment   $15,130 
Computers 43,014 
Furniture and equipment 86 

  
Total $58,230 

 
Additional information on the Academy’s capital assets can be found in Note 4 of this report.  
 
Debt.  The Academy had no debt activity for the 2022-23 fiscal year. 
 
Economic Factors and Next Year’s Budgets and Rates  
 
The following factors were considered in preparing the Academy’s budget for the 2023-24 fiscal year:  
 

• The Academy began serving students at the new Muskegon Community building opened in fall 
2023-24. 

• The Academy anticipates expanding the Harbor program by adding another classroom in Kent 
County along with offering Harbor classrooms in Muskegon and Ottawa Counties. 

• An increase in state aid to an amount of $9,608 per student for the 2023-24 school year has been 
announced and the Academy is anticipating this will occur. 

• The Academy has remaining ESSER II and ARP funds to expend during the 2023-2024 school 
year. These funds must be fully expended by September 30, 2024. 
 

Requests for Information  
 
This financial report is designed to provide a general overview of the Academy’s finances for all those with 
an interest in the government’s finances. Questions concerning any of the information provided in this report 
or requests for additional financial information should be addressed to Integrity Educational Services, 
Executive Director of the Business Office, 3300 36th Street, Grand Rapids, Michigan, 49512.  
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BASIC FINANCIAL STATEMENTS



Governmental
Activities

Assets 
Cash and cash equivalents 2,221,116$        
Accounts receivable 8,931                 
Due from other governmental units 1,929,480          
Prepaid items 331,885             
Capital assets, net

Furniture and equipment 58,230              

Total assets 4,549,642         

Liabilities
Accounts payable 363,467             
Accrued liabilities 321,972             
Due to other governmental units 27,371               
Unearned revenue 438,614             

Total liabilities 1,151,424         

Net position
Net investment in capital assets 58,230               
Unrestricted deficit 3,339,988         

Total net position 3,398,218$       

The accompanying notes are an integral part of these financial statements.

LIGHTHOUSE ACADEMY

STATEMENT OF NET POSITION

JUNE 30, 2023
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Program
Revenues

Operating Net
Grants and (Expense)

FunctionsI Programs Expenses Contributions Revenue
Primary government

Governmental activities
Instruction 3,522,118$        2,999,310$        (522,808)$          
Support services 3,723,422          231,310             (3,492,112)         
Depreciation - unallocated 24,919             -                        (24,919)             

Total governmental activities   7,270,459$       3,230,620$        (4,039,839)        

General revenues
Unrestricted school aid 4,904,792          
Unrestricted donations 14,292               
Interest earnings   6,063                

Total general revenues   4,925,147         

Change in net position 885,308             

Net position, beginning of year 2,512,910         

Net position, end of year   3,398,218$       

The accompanying notes are an integral part of these financial statements.

LIGHTHOUSE ACADEMY

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2023
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General
Assets

Cash and cash equivalents 2,221,116$        
Accounts receivable 8,931                 
Due from other governmental units 1,929,480          
Prepaid items 331,885            

Total assets 4,491,412$       

Liabilities and fund balances
Liabilities

Accounts payable 363,467$           
Due to other governmental units 27,371               
Accrued liabilities 321,972             
Unearned revenue 438,614            

Total liabilities 1,151,424         

Fund balances
Non-spendable

Prepaid items 331,885             
Unassigned 3,008,103         

Total fund balances 3,339,988         

Total liabilities and fund balances 4,491,412$       

The accompanying notes are an integral part of these financial statements.

LIGHTHOUSE ACADEMY

GENERAL FUND
BALANCE SHEET

JUNE 30, 2023
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Fund balance - total general fund 3,339,988$        

Amounts reported for governmental activities in the statement of net position
are different because

Capital assets used in governmental activities are not current financial resources
and therefore are not reported in the funds.

Add - capital assets, net 58,230              

Net position of governmental activities   3,398,218$       

The accompanying notes are an integral part of these financial statements.

JUNE 30, 2023

LIGHTHOUSE ACADEMY

RECONCILIATION OF FUND BALANCES ON THE BALANCE SHEET
FOR THE GENERAL FUND TO NET POSITION OF

GOVERNMENTAL ACTIVITIES ON THE STATEMENT OF NET POSITION

13



General
Revenues

Local sources 20,355$             
State sources 5,335,423          
Federal sources 2,447,189          
Interdistrict sources 352,800            

Total revenues 8,155,767         

Expenditures
Current

Instruction 3,679,549          
Support services 3,568,632          
Community services 4,730                

Total expenditures 7,252,911         

Net change in fund balances 902,856             

Fund balances, beginning of year  2,437,132         

Fund balances, end of year  3,339,988$       

The accompanying notes are an integral part of these financial statements.

FOR THE YEAR ENDED JUNE 30, 2023

LIGHTHOUSE ACADEMY

GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

14



Net changes in fund balance - general fund 902,856$           

Amounts reported for governmental activities in the statement of activities
are different because

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets are allocated over their estimated
useful lives and reported as depreciation expense.

Add - capital outlay 7,371                 
Deduct - depreciation expense (24,919)             

Change in net position of governmental activities 885,308$          

The accompanying notes are an integral part of these financial statements.

FOR THE YEAR ENDED JUNE 30, 2023

LIGHTHOUSE ACADEMY

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF THE GENERAL FUND

TO THE STATEMENT OF ACTIVITIES

15
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LIGHTHOUSE ACADEMY 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

FOR THE YEAR ENDED JUNE 30, 2023 
 

 

 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
The accounting policies of Lighthouse Academy (the Academy) conform to generally accepted 
accounting principles as applicable to governments. The following is a summary of the significant 
policies.  
 
Reporting Entity  
 
The Academy was formed as a charter school pursuant to the Michigan School Code. The Academy’s 
authorizer is Ferris State University (the Authorizer) who is paid 3% of state-aid payments received by 
the Academy.  The Authorizer provides certain contractual services to the Academy including the 
approval of the Academy’s operating plan, monitoring compliance with provisions of the charter contract 
and selection of members for the Board of Directors.  The Authorizer is paid 3% of state-aid payments 
received by the Academy for such services.  The Academy provides education and related services to 
approximately 300 students in grades Kindergarten through 12th. The Academy is governed by a seven-
member Board of Directors.  The Academy is administered by Integrity Educational Services (IES) with 
whom the Board of Directors entered into a services agreement that requires IES to provide 
management and operational services to the Academy. 
 
As required by generally accepted accounting principles, the financial statements of the reporting entity 
include those of Lighthouse Academy. There are no component units to be included. The criteria for 
including a component unit include significant operational or financial relationships with the Academy.  
 
Government-wide and Fund Financial Statements  
 
The government-wide financial statements (i.e., the statement of net position and the statement of 
activities) report information on all of the nonfiduciary activities of the primary government. For the most 
part, the effect of interfund activity has been removed from these statements. Governmental activities, 
which normally are supported by intergovernmental revenues are reported in total.  The Academy has 
no business-type activities. 
 
The statement of activities demonstrates the degree to which the direct expenses of a given function 
or segment are offset by program revenues. Direct expenses are those that are clearly identifiable with 
a specific function or segment. Program revenues include (1) charges to customers or applicants who 
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or 
segment and (2) grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment. Other items not properly included among program 
revenues are reported instead as general revenues.  
 
Separate financial statements are provided for governmental funds. Government resources are 
allocated to and accounted for in individual funds based upon the purposes for which they are to be 
spent and the means by which spending activities are controlled. 
 
Major governmental funds are reported as separate columns in the fund financial statements.  
 
The Academy reports the following major governmental fund:  
 

The General Fund is the general operating fund of the Academy. It is used to account for all financial 
resources, except those required to be accounted for in another fund. 
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LIGHTHOUSE ACADEMY 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

FOR THE YEAR ENDED JUNE 30, 2023 
 

 

  

Measurement Focus and Basis of Accounting  
 
The government-wide financial statements are reported using the economic resources measurement 
focus and the accrual basis of accounting.  Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows. Grants and similar 
items are recognized as revenue as soon as all eligibility requirements imposed by the provider have 
been met.  
 
Basis of accounting refers to when revenues and expenditures or expenses are recognized in the 
accounts and reported in the financial statements. Basis of accounting relates to the timing of the 
measurements made, regardless of the measurement focus applied.  
 
All governmental funds are accounted for using the modified accrual basis of accounting. Their 
revenues are recognized when they become measurable and available. For this purpose, the 
government considers revenues to be available if they are collected within 60 days of the end of the 
current fiscal period, except for reimbursement-based grants and interest which use one year. 
Expenditures are generally recognized under the modified accrual basis of accounting when the related 
liability is incurred. Exceptions to this general rule include principal and interest on long-term debt which 
is recognized when due. 
 
All governmental funds are accounted for on a spending or “flow of current financial resources” 
measurement focus. This means that only current assets and current liabilities are generally included 
on their balance sheets. Their reported fund balance is considered a measure of “available, spendable 
resources”.  
 
Governmental fund operating statements present increases (revenues and other financing sources) 
and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said 
to present a summary of sources and uses of “available, spendable resources” during a period.  
 
Budgets and Budgetary Accounting  
 
Comparisons to budget are presented for the General fund. The Academy follows these procedures in 
establishing the budgetary data reflected in the financial statements:  
 

1. The contracted Executive Director of the Business Office establishes a proposed operating 
budget for the fiscal year commencing the following July 1 and submits the budget to the Board 
of Directors. 

 
2. Public hearings are conducted to obtain comments. 

 
3. Prior to July 1, the budget is legally enacted through passage of a resolution. 

  
4. Formal budgetary integration is employed as a management control device during the year for 

the General fund.  
 

5. The budget for the General fund is adopted on a basis consistent with generally accepted 
accounting principles (GAAP).  
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LIGHTHOUSE ACADEMY 
 

NOTES TO THE FINANCIAL STATEMENTS 
 

FOR THE YEAR ENDED JUNE 30, 2023 
 

 

  

6. Adoption and amendments of all budgets used by the Academy are governed by Michigan 
Law. The appropriation ordinances are based on the projected expenditures budget of the 
various activities of the Academy. Any amendment to the original budget must meet the 
requirements of Michigan Law. Any revisions that alter the total expenditures of any activity 
must be approved by the Board of Directors. The Academy did amend its budget for the current 
fiscal year.  

 
Cash and Investments  
 
Michigan law and Academy policy authorizes the Academy to invest in:  
 

a. Bonds, bills or notes of the United States; obligations, the principal and interest of which are 
fully guaranteed by the United States, or obligations of the State.  In a primary or fourth class 
school district, the bonds, bills or notes shall be payable at the option of the holder upon not 
more than 90 days notice or, if not so payable, shall have maturity dates not more than 5 years 
after the purchase dates.  

 
b. Certificates of deposit issued by a state or national bank, savings accounts of a state or federal 

savings and loan association, or certificates of deposit or share certificates of a state or federal 
credit union organized and authorized to operate in this State.  

 
c. Commercial paper rated prime at the time of purchase and maturing not more than 270 days 

after the date of purchase.  
 

d. Securities issued or guaranteed by agencies or instrumentalities of the United States, United 
States or federal agency obligation repurchase agreements, and bankers’ acceptances issued 
by a bank that is a member of the federal deposit insurance corporation.  

 
e. Mutual funds that are composed entirely of investment vehicles that are legal for direct 

investment by a school district. 
 
f. Investment pools, as authorized by the surplus funds investment pool act, composed entirely 

of instruments that are legal for direct investment by a school district.  
 

Receivables 
 
The Academy follows the practice of recording revenues that have been earned but not yet received 
as receivables. 
 
Prepaid Items 
 
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as 
prepaid items in both government-wide and fund financial statements.  The cost of prepaid items are 
recorded as expenditures/expenses when consumed rather than when purchased. 

 
Capital Assets  
 
Capital assets, which include property and equipment, are reported in the governmental activities 
column in the government-wide financial statements.  
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Capital assets are defined by the government as assets with an initial, individual cost of more than 
$1,000 and an estimated useful life in excess of one year. Such assets are valued at cost where 
historical records are available and at an estimated historical cost where no historical records exist. 
Donated capital assets are valued at acquisition value (the price that would be paid to acquire an asset 
with an equivalent service potential in an orderly market transaction) on the date received.  
 
The costs of normal maintenance and repairs that do not add to the value of the asset or materially 
extend asset lives are not capitalized. Improvements are capitalized and depreciated over the 
remaining useful lives of the related capital assets, as applicable.  
 
Depreciation on capital assets is computed using the straight-line method over the following estimated 
useful lives:  
 

 Years 
Furniture and equipment 3-10 

 
Accrued Compensation 
 
A liability is recorded at June 30 for amounts owed to the Academy’s contracted staffing company, for 
those amounts owed by the staffing company to teachers and other staff members who do not work 
during the summer but are contracted to have their salaries paid over a twelve‐month period. This has 
the effect of properly charging these contracted staffing costs to expenditures in the fiscal year in which 
the services are received, even though they are not paid until July and August of the following fiscal 
year. 
 
The Academy has also recorded accrued contracted staffing costs for amounts to be reimbursed to the 
staffing company after June 30, 2023, for the post‐year‐end cost to the staffing company of funding 
FICA, as well as retirement plan funding, related to the services of Academy staff during the school 
year and fiscal year ended June 30, 2023. 
 
State Aid Revenue 
 
The Academy reports State of Michigan school aid in the fiscal year in which the Academy is entitled 
to the revenue as provided by the State of Michigan School Aid Appropriation Act.  State funding 
accounted for 65.4% of the General fund revenues for the year.  A certain portion of State Aid received 
by the Academy is restricted to cover specified expenses of the Academy, including special education 
costs and retirement costs.  The unrestricted portion is for use in the general operations of the 
Academy. 

 
Risk Management  
 
The Academy is exposed to various risks of loss related to torts; theft of, damage to, and destruction 
of assets; error and omissions; injuries to employees; and natural disasters.  The Academy carries 
commercial insurance to cover various risks of loss and employee benefits.  The Academy has had no 
settled claims resulting from these risks that exceeded their commercial coverage in any of the past 
three fiscal years.  
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Net Position and Fund Balance Reporting 
 
Governmental funds report fund balance in the following five categories: 
 

1. Non-spendable – the related asset’s form does not allow expenditure of the balance. The 
assets are either (a) not in a spendable form or (b) legally or contractually required to be 
maintained intact. Nonspendable fund balance would be equal to inventory, prepaid items, non-
current financial assets, and the nonspendable portion of endowments.  
 

2. Restricted – the related assets can only be spent for the specific purposes stipulated by 
constitution, external resource providers, or as identified in enabling legislation. 
 

3. Committed – the related assets can only be spent for a specific purpose identified by formal 
resolution of the Academy’s governing board. 
 

4. Assigned – the related assets can only be spent for a specific purpose identified by formal 
resolution of the Academy’s governing board.  The Board has not delegated authority for the 
ability to assign fund balance. 
 

5. Unassigned – is the residual classification and includes all spendable amounts not contained 
in the other classifications. 

 
The Academy’s policy requires maintaining fund balance in the General fund of not less than 5% of the 
current year state aid payment. Actual fund balance of the General fund at year-end was 40.3% of the 
current year state source revenues.  
 
Net Position and Fund Balance Flow Assumptions 
 
Sometimes the Academy will fund outlays for a particular purpose from both restricted (e.g., restricted 
bond or grant proceeds) and unrestricted resources.  In order to calculate the amounts to report as 
restricted – net position/fund balance and unrestricted – net position/fund balance, a flow assumption 
must be made about the order in which the resources are considered to be applied. It is the Academy’s 
policy to use restricted resources first, then unrestricted resources as they are needed. Further, when 
the components of unrestricted fund balance can be used for the same purpose, committed fund 
balance is depleted first, followed by assigned fund balance. Unassigned fund balance is applied last. 

 
2. EXCESS OF EXPENDITURES OVER APPROPRIATIONS IN BUDGETARY FUNDS 

 
State law provides that the Academy shall not incur expenditures in excess of the amount appropriated.  
In the body of the financial statements, the Academy’s actual expenditures and budgeted expenditures 
for the budgeted funds have been shown at the activity level. The approved budgets of the Academy 
for these budgetary funds were adopted at the activity level.   
 
During the year ended June 30, 2023, the Academy did not incur any expenditures in budgeted funds 
which were in excess of the amounts appropriated. 
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3. CASH AND CASH EQUIVALENTS 
 

The balance on the financial statements for cash is $2,221,116. These deposits are in financial 
institutions located in Michigan.  The accounts are in the name of the Academy and are recorded in the 
Academy’s records at fair value.  Interest is recorded when earned. 
 
Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of a bank failure, the 
Academy’s deposits may not be returned. State law does not require, and the Academy does not have, 
a policy for deposit custodial credit risk. As of year-end, $507,995 of the Academy’s bank balance of 
$2,264,058 was exposed to custodial credit risk because it was uninsured and uncollateralized.  
 

4.  CAPITAL ASSETS 
 
Capital asset activity for the year was as follows:  

 
  Balance 

July 1, 
2022 

 
 

Additions 

 
 

Deletions 

Balance  
June 30, 

2023 
Governmental activities  
  Capital assets, being depreciated     
 Furniture and equipment $468,205 $7,371 $77,738 $397,838 
  Less accumulated depreciation for     
 Furniture and equipment 392,427 24,919 77,738 339,608 

  Net capital assets, being depreciated 75,778 (17,548) - 58,230 

     
Governmental activities capital assets, net $75,778 ($17,548) $            - $58,230 

 
Depreciation expense was not charged to specific activities as the Academy considers its assets to 
impact multiple activities and allocation is not practical. 

 
5. OPERATING LEASE 
 

The Academy has entered into a lease agreement with a not‐for‐profit for the rental of a school building 
at the Lighthouse Community location through June 30, 2024. Rent is payable monthly at an amount 
mutually agreed upon based on available funding (but not less than $15,278 per month). Total rental 
expense under this lease agreement for the year ended June 30, 2023 was $217,732. 
 
The Academy has also entered into a lease agreement for the rental of a school building at the 
Lighthouse Academy Muskegon location for $15,000 per month. This lease will commence on July 1, 
2023 and the Academy incurred no expenses related to this lease in 2023.  
 

6. RETIREMENT PLAN 
 
All leased employees of the Academy are eligible to participate in a retirement plan established by 
Integrity Educational Services (IES). The Academy reimburses to IES a 50% match up to 6% of each 
employee's salary to a qualified 401(k) plan. Academy contributions for the year ended June 30, 2023 
totaled $81,222. 
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7. OUTSOURCED FOOD SERVICE ACTIVITY 
 
The Academy has contracted with Grand Rapids Public Schools ("GRPS") to provide breakfast and 
lunch food services during the school year for its students. Under this agreement, GRPS is the direct 
recipient of most grants and charges for services and has discretionary control over the spending of 
the funds. As such, any activity is included in Grand Rapids Public Schools' financial statements and 
therefore has been excluded from this report. If the Academy were to terminate the agreement with 
GRPS, it would receive a distribution of the balance of the fund maintained by GRPS. As of June 30, 
2023, the food service fund balance held by GRPS on behalf of the Academy was $40,942. 
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REQUIRED SUPPLEMENTARY INFORMATION



Variance
Actual Positive

Original Final Amount (Negative)
Revenues

Local sources 21,500$            1,095$              20,355$            19,260$            
State sources 4,145,374         4,935,545         5,335,423         399,878            
Federal sources  3,177,218         4,176,107         2,447,189         (1,728,918)        
Interdistrict sources 111,153          272,380          352,800           80,420            

Total revenues  7,455,245       9,385,127       8,155,767        (1,309,780)      

Expenditures
Current

Instruction
Basic programs 1,962,750         2,482,595         1,918,070         564,525            
Added needs 2,228,535         2,851,347         1,761,479         1,089,868         

Support services
Pupil service 1,195,838         1,438,096         1,300,153         137,943            
Instructional staff 243,930            332,576            285,115            47,461              
General administration 220,273            277,050            212,676            64,374              
School administration 713,056            859,471            778,202            81,269              
Business services 321,374            406,121            382,728            23,393              
Operations and maintenance 306,191            462,101            424,237            37,864              
Pupil transportation services 53,575              59,145              24,422              34,723              
Central services 161,035            169,557            149,366            20,191              
Other 21,075              25,663              11,733              13,930              

Community services 13,400            18,827            4,730               14,097            

Total expenditures   7,441,032       9,382,549       7,252,911        2,129,638       

Net changes in fund balance 14,213              2,578                902,856            900,278            

Fund balance, beginning of year   2,437,132       2,437,132       2,437,132        -                      

Fund balance, end of year   2,451,345$      2,439,710$      3,339,988$       900,278$         

Budget Amounts

LIGHTHOUSE ACADEMY

GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2023
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 CPAs and Consultants Douglas J. Vredeveld, CPA 

 10302 20th Avenue (616) 446-7474 
 Grand Rapids, MI 49534 Peter S. Haefner, CPA 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS  

September 26, 2023 
 
Board of Directors 
Lighthouse Academy 
Grand Rapids, Michigan  
 
We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and the major fund of Lighthouse Academy, Grand Rapids, Michigan (the Academy) as of and for 
the year ended June 30, 2023, and the related notes to the financial statements, which collectively comprise 
the Academy’s basic financial statements, and have issued our report thereon dated September 26, 2023. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Academy’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Academy’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Academy’s internal control.  
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Academy’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards.
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Academy’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Academy’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH 

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 
REQUIRED BY THE UNIFORM GUIDANCE 

 
 

September 26, 2023 
 
Board of Directors 
Lighthouse Academy 
Grand Rapids, Michigan  
 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Lighthouse Academy, Grand Rapids, Michigan’s (the Academy) compliance with the types 
of compliance requirements  identified as subject to audit in the OMB Compliance Supplement that could 
have a direct and material effect on each of the Academy’s major federal programs for the year ended June 
30, 2023. the Academy’s major federal programs are identified in the summary of auditor’s results section 
of the accompanying schedule of findings and questioned costs.  

In our opinion, the Academy complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for the 
year ended June 30, 2023.  

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance).  Our responsibilities under those standards 
and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of Compliance 
section of our report. 

We are required to be independent of the Academy and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major 
federal program. Our audit does not provide a legal determination of the Academy’s compliance with the 
compliance requirements referred to above.  

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the 
Academy’s federal programs. 

Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion 
on the Academy’s compliance based on our audit. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
generally accepted auditing standards, Government Auditing Standards, and the Uniform Guidance will 
always detect material noncompliance when it exists. The risk of not detecting material noncompliance 
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, intentional 
omissions, misrepresentations, forgery, or the override of internal control. Noncompliance with the 
compliance  requirements  referred  to  above is considered  material if there is a substantial likelihood that,    
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individually or in the aggregate, it would influence the judgment made by a reasonable user of the report 
on compliance about the Academy’s compliance with the requirements of each major federal program as a 
whole. 

In performing an audit in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Uniform Guidance, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 
and perform audit procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding the Academy’s compliance with the compliance requirements 
referred to above and performing such other procedures as we considered necessary in the 
circumstances. 

• Obtain an understanding of the Academy’s internal control over compliance relevant to the audit in 
order to design audit procedures that are appropriate in the circumstances and to test and report 
on internal control over compliance in accordance with the Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of the Academy’s internal control over 
compliance. Accordingly, no such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal 
control over compliance that we identified during the audit. 

Report on Internal Control over Compliance  

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will not 
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type 
of compliance requirement of a federal program that is less severe than a material weakness in internal 
control over compliance, yet important enough to merit attention by those charged with governance.  

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies 
in internal control over compliance that might be material weaknesses or significant deficiencies in internal 
control over compliance. Given these limitations, during our audit we did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses, as defined above. However, 
material weaknesses or significant deficiencies in internal control over compliance may exist that were not 
identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance. Accordingly, this report is not suitable for any other purpose. 
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Federal Accrued Accrued
Assistance Pass through/ Approved (Deferred) Current Year (Deferred)

Listing Passed Grantor Grant Award Revenue Receipts (Memo Only) Revenue
Number Through Number Amount 7/1/2022 (Cash Basis) Prior Year Current Year 6/30/2023

U.S. Department of Education
Title I - Part A 84.010A MDE 221530-2122 1,148,915$       411,544$      411,544$            515,348$        -$                  -$               
Title I - Part A 84.010A MDE 221530-2223 950,425           -                   228,160             -                     412,939           184,779         
Title I - Part A Flow-through 84.010A KISD 201570-2122 130,317           26,122          45,276               43,061           19,154             -                    
Title I - Part A Flow-through 84.010A KISD 201570-2223 103,279           -                   -                        -                     12,664             12,664           

437,666        684,980               558,409           444,757             197,443           

Title I - Part D 84.013A MDE 211700-2122 1,242,988        113,599        113,599             480,636         -                       -                    
Title I - Part D 84.013A MDE 211700-2223 1,662,362        -                   544,169             -                     710,796           166,627         

113,599        657,768               480,636           710,796             166,627           

Title III - Immigrant 84.365A MDE 220570-2122 20,198             2,030           2,030                 2,030             -                       -                    
Title III - Immigrant 84.365A MDE 220570-2223 22,125             -                   -                        -                     -                       -                    
Title III - Language Instruction for English Learners 84.365A HAWM 220580-2122 31,323             3,477           3,477                 3,477             -                       -                    
Title III - Language Instruction for English Learners 84.365A HAWM 220580-2223 43,392             -                   -                        -                     8,430               8,430             

5,507            5,507                   5,507               8,430                 8,430               

Title II - Part A 84.367A MDE 220520-2122 40,765             14,433          14,433               14,433           -                       -                    
Title II - Part A 84.367A MDE 220520-2223 34,826             -                   590                    -                     20,236             19,646           

14,433          15,023                 14,433             20,236               19,646             

Title IV 84.424A MDE 220750-2122 56,033             11,275          11,275               13,294           -                       -                    
Title IV 84.424A MDE 220750-2223 52,462             -                   -                        -                     12,671             12,671           

11,275          11,275                 13,294             12,671               12,671             

Corornavirus Relief Funds:
Governor's Emergency Education Relief Funds 84.425C MDE 201200-2021 49,198             -                   14,654               3,634             14,654             -                    
ESSER Formula Funds 84.425D MDE 203710-1920 624,836           202,871        245,214             567,863         42,343             -                    
ESSER Education Equity Funds II 84.425D MDE 213712-2021 1,389,248        161,480        757,838             283,183         1,000,401        404,043         
ESSER Education Equity Funds III 84.425U MDE 213713-2022 3,122,274        -                   -                        -                     -                       -                    

364,351        1,017,706            854,680           1,057,398          404,043           

Special Education Cluster
IDEA Flow-through 84.027 KISD 210450-2122 216,706           13,784          13,784               216,601         -                       -                    
IDEA Flow-through 84.027 KISD 210450-2223 196,941           165,453             -                     184,078           18,625           
IDEA ARP Flow-through 84.027X KISD 221280-2122 26,362             -                   3,254                 -                     6,753               3,499             

13,784          182,491               216,601           190,831             22,124             

Total U.S. Department of Education 960,615        2,574,750          2,143,560      2,445,119        830,984         

U.S. Department of Treasury
Coronavirus State and Local Fiscal Recovery Funds 21.027 MDE 222392-2122 12,000             -                   12,000               -                     -                       (12,000)         

U.S. Department of Health and Human Services
Medicaid Outreach 93.778 KISD n/a 2,627               -                   -                        2,627             -                       -                    
Medicaid Outreach 93.778 KISD n/a 2,070               -                   -                        -                     2,070               2,070             

-                    -                          2,627               2,070                 2,070               

TOTAL FEDERAL FINANCIAL ASSISTANCE 960,615$      2,586,750$         2,146,187$     2,447,189$       821,054$        

See notes to schedule of expenditures of federal awards.

Pass Through Grantor
Program Title Grant Number

LIGHTHOUSE ACADEMY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2023

     Expenditures
Federal Grantor     (Accrual Basis)
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1.

2.
of Federal Awards.

3.
Schedule of Expenditures of Federal Awards.

4. The Academy receives certain Federal grants as subawards from non-federal entities.  Pass-through entities, where

applicable, have been identified in the Schedule with an abreviation as follows:

Pass-through
Agency

Abbreviation Pass-through Agency Name

MDE Michigan Department of Education
HAWM Hope Academy of West Michigan
KISD Kent Intermediate School District

5. The Academy did not elect to use the 10% de minimis cost rate as covered in Uniform Guidance section 2 CFR 200.414
indirect costs.

Revenues from federal sources per the governmental funds financial statements agree with the expenditures per the 

LIGHTHOUSE ACADEMY

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2023

The Schedule of Expenditures of Federal Awards is prepared in accordance with the modified accrual basis of accounting.

Management has utilized the Cash Management System Grant Auditor Report in preparing the Schedule of Expenditures
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SECTION I - SUMMARY OF AUDITORS' RESULTS

Financial Statements

Type of auditors' report issued Unmodified

Internal control over financial reporting:
Material weakness(es) identified? yes X no
Significant deficiency(ies) identified? yes X none reported

Noncompliance material to financial statements noted? yes X no

Federal Awards

Internal control over major programs:
Material weakness(es) identified? yes X no
Significant deficiency(ies) identified? yes X none reported

Type of auditors' report issued on compliance for major programs Unmodified

Any audit findings disclosed that are required to be reported in accordance
with section 2 CFR 200.516(a) of the Uniform Guidance? yes X no

Identification of major programs:

CFDA Number(s)

84.425 COVID-19 Elementary and Secondary
School Emergency Relief Program
(ESSER) 

Dollar threshold used to distinguish between Type A and B programs:

Auditee qualified as low-risk auditee? X yes no

SECTION II - FINANCIAL STATEMENT FINDINGS

None noted

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

None noted

SECTION IV - SUMMARY OF PRIOR AUDIT FINDINGS

None noted 

LIGHTHOUSE ACADEMY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2023

Name of Federal Program or Cluster

$750,000
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